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SUB J : ANDEAN PACT; COMMENTS ON DEVELOPMENTS IN CHILE 
REF: LIMA A279 OF OCTOBER 22, 1973 

1. CHILEAN CHARGE D'AFFAIRES GASTON ILLANES MENTIONED TO 
ANDEAN PACT OFFICER FULLMER THAT HE IS BEING CONSIDERED 
FOR A IOB AS HEAD OF INTEGRATION OFFICE IN CHILE. 

POSITION WAS HELD BY IUAN SOMA VIA UNDER ALLENDE AND 
PRESENTLY OCCUPIED BY CARLOS BESA. ILLANES WAS NUMBER 
TWO MAN ON CHILEAN TEAM THAT NEGOTIATED ANDEAN PACT 
IN 1969. 

2. IN INFORMAL DISCUSSIONS WITH CHILEANS IN IUNTA AND 
CAF, FULLMER GATHERED IMPRESSION THAT ALL GENERALWJ 
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IN FAVOR OF DUE APPLICATION OF ANDEAN FOREIGN INVEST- 
MENT RULES THERE. ALL SEEMINGLY CONVINCED THAT 
ANDEAN PACT WILL BE STRENGTHENED BY RECENT 
CHILEAN DEVELOPMENTS. IDEAS OF ENRIQUE VIAL OF 
CAF REGARDING NEW APPROACH TO DEVELOPMENT FINANCE IN 
CHILE IS REPORTED IN REFAIR. 

3. JUAN TAMPEIR, CHEMICAL ENGINEER IN JUNTA, IS ANOTHER 
CHILEAN WHO IS QUITE SPECIFIC IN HIS IDEAS: (A) 

MAXIMUM FORWARD MOMENTUM MUST BE MAINTAINED AS CHILE 
"RISES FROM CHAOS," (B) GOC SHOULD HAVE COORDINATING 
FUNCTION IN ALL CHILEAN NEGOTIATIONS WITH OUTSIDE 
WORLD, SIMILAR TO JAPANESE PRACTICE; (C) TRULY WORKABLE 
AND DURABLE JOINT VENTURE PROCEDURES SHOULD BE WORKED 
OUT BETWEEN GOC AND FOREIGN CORPORATIONS, IN WHICH 
LATTER HAVE NEEDED MANAGEMENT FLEXIBILITY. 

4. TAMPEIR AND OTHERS STRESSED NEDD TO REASSESS ROLES 
OF PRIVATE AND PUBLIC SECTORS AND NOT TO FALL BACK 
ON PRE-ALLENDE SYSTEM. PRAISE WAS EXPRESSED FOR 
"CHICAGO BOYS" IN CHILEAN JUNTA S ADVISORY TEAM. 

5. RAUL SAEZ, WHO WAS PART-TIME ADVISOR TO CAF 
WHILE IN EXILE, IS RESPECTED, BUT NOT TOO MUCH IS 
EXPECTED FROM HIM IN HIS CURRENT POSITION AS 
CHIEF ECONOMIC ADVISOR TO MILITARY JUNTA. 

IN TERMS OF U.S. CHILEAN RELATIONS, IT SHOULD BE 
RECALLED THAT SAEZ TENDED TO CRITICIZE LACK OF 
"POSITIVE ACTION" ON PART OF USG TOWARD LATIN AMERICAN. 
BELCHER 
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